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(^A-4646-65 

#1738 

EMLY 20; 

MaSXt Liaison Office 
F. 0. Box 8i;?5 
S. W, station 
WasMngton, D. C. 

7 Decmbei- I965 


SUBJECT; Reviav of BCF # 1987 - 1.6 

Mrboriie Instrviment Laboratory 
Beer Park» Nev/ York 

TO ; Contracting Officer 


1. A review was made, to the extent deemed necessaiy, of the 
contractor’s cost proposal to provide for additional peripheral equipment 
for a CK3 ccm^uter. !nie review consisted of an evaluation of the con- 
tractor’s estimating procedures and examination of the data supporting 
the proposed quoting rates (labor, overhead and general and administrative 
expense), pricing of material costs and travel expense, jRje necessity of 
the estimated labor hours, the material requirements and the number of 
trips, are reccaamended for review by a technically qualified representative. 


2. A summary of the contractor’s prc^osal ly eleanent of cost, 
and the auditor’s recommendations are as follows; 


Per 

Contractor’ s 
Proposal 


Auditor’s 

Eeccsmaended 

Reductions 


Direct Labor - Administrative 
- Engineerli^g 

Engineering Burden 104^ 

Saw Materials and Purchased Parts 
Travel and Subsistance 
SuCbtotal 

S & A 7 , 5 ^ 

Total Cost 

Pee Requested 7,5% 


4 523 

8,557 

296,145 

6.-486 

|m,154 

24.087 

li^5,2in 


181 


liBI 

335 

IM 


TOTAL PROPCffiAL 


$37ia34 


Ref 

Rotes 


fe) 

d) 

(h) 

(e) 
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Ref. Motes t 

«» direct Labor ; 

The proposed hourly rates used to extend the estimated 
labor hours or© i^ceptable for the purpose of this report, since they 
cat5>are favorably v/ith the average incurred hourly rates preeentlybbeiag 
experienced by tlie contractor on a similar effort. 

^ • Burden and G So A; 


It is the opinion of the auditor that the pi-oposed 
burden tuad a & A rates are excessive. A conssarison with current year to 
date booked rates as well as contractor's budgets indicates a reduction 
in rates may be warranted. The contractor's confutation and the auditor's 
reccaiimendationi: are as follows: 



Engineering 

Burden 

G & A 

Fer Contractor - Base 
Rate 

7 w 

$321,154 

Burden 


i) 24^0li7 

Per Auditor - Base 

Rate 

ia.080 

$320,973 

IM 

Burden 



COSTS QOJBTIOtilD 



c. ]Saw Materials 

and Purchased Parte 



The contractor's estimated material costs were verified 
to purchaye ordei'S|, vendors' quotes and catalogues. The pricing of tiiese 
it€mw> are considered acceptable, but the need for these Itesis are recommended 
for revietf by a technical x-epresentatlve. 


d. Travel and Subsistence 

The contractor est4:aated two (2) three (3)-day trips for 
the months of lfciv€miber and December 1965 to the West Coast for personnel to 
^"hnction as facility engineers trips ® ^hl6 ea, » $1,664), J'or the pumose 
of insttilllng and testing the equipment, the contractor has estimated two*" 

(2) men full time during the months of January ;uid Februaxy 1^6 cemputed 
as follovru* 

Two round trips @ |jll 
Siibsistance for 120 days @ $35 
per day 
TOTAL 


$ 622 
4.200 
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IJlie bttsic GOBtc for these trips are considered acceptahie for the purpose 
of this report, but the nua&er of trips as well as the length of stay ia 
reeoiataended for review by a techriicaljy qualified representative. 

e, Sbte contractor has resjuested a fee based on 1 ^ 3 $ of the 
estimated costs. 

; 3, She results of this evaluation were discussed with the 
contractor’s representative, 'rfbo reserved comment at this time. 


SIGNED 

F. EWMDS 

Auditor' General Representative (APL) 
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